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Senate supports E 306 plan
Representatives to debate anti-association groups
By BRIAN EDWARDS
Daily Texan Staff

Student senators Tuesday gave 
tentative support to the current 
English 306 proposal and an
nounced participation in three up
coming debates with groups push
ing to dismantle the association.

Angela Cotera, an engineering 
senator on the University Policy 
Committee, said the association 
"probably will encourage" the pro
posal currently recommended by 
the E 306 Committee.

Under a proposal drafted by the E 
346K Committee during the sum
mer, E 306, a freshman rhetoric and 
composition course, would remain 
a requirement of the nine-hour Eng
lish sequence, but would not be of
fered during the regular session.

Students would have to satisfy 
the requirement by transfer, exami
nation, a UT summer course or a UT 
extension course.

But Cotera also said the associa
tion will suggest some changes, and 
said Student Senate support was 
"not carved in stone."

As part of its efforts to work with 
groups interested in dissolving stu
dent government, association repre
sentatives will lock viewpoints three 
times in seven days in face-to-face 
debates with members of anti-asso
ciation groups.

Jody Scheske, Students' Associa
tion financial director, and Commit

tee to Retire Aspiring Politicians 
member James Newberry will speak 
for their organizations in the first 
debate at 7:30 p.m. Wednesday in 
Robert A. Welch Hall 2.224.

Scheske said Scott Scarborough, 
association president, and Tim Bel
ton, Young Conservatives of Texas 
member, will moderate the debate.

Students Tired of Manipulative 
Politics member Todd White will 
debate Tony Franzetti, a member of 
Students for Student Government. 
The debate was arranged by the 
Off-Campus Students' Organiza
tion, and will begin at 7:30 p.m. 
Thursday in the Peter T. Flawn Aca
demic Center Auditorium.

Mark Borden, Off-Campus Stu
dents Association president, said 
the panel for the White-Franzetti 
debate will include Kevin Williams, 
Black Student Alliance member; 
Mike Semon, off-campus associa
tion member; and Beth Wiederaen- 
ders, University National Organiza
tion for Women member.

College Houses and Utmost mag
azine are sponsoring a third debate, 
between Scarborough and Richard 
Munisteri, a CRAP member, at 7 
p.m. Monday, in the Texas Union.

The debates are part of the associ
ation's efforts to expand student 
knowledge of its services. Senators 
also stressed the association's par
ticipation in the Speaker Circuit, a 
program to communicate the func

tions of the Students' Association to 
student groups, primarily fraterni
ties and sororities.

Janie Perelman, association vice 
president, said the communications 
effort will focus on the Greek com
munity because of a lack of man
power to reach other student 
groups.

But Daniel Benavides, senator at 
large, said the association will 
"alienate more people when we 
focus on fraternities and sororities."

Benavides said the association 
should not "forget how important 
the so-called lesser organizations 
are."

Concern about addressing issues 
raised by the two anti-association 
groups permeated the Senate meet
ing.

Tommy Tompkins, senator at 
large, said the senate will conduct a 
study on the issue of the association 
endorsing candidates for public off
ice, a sore spot among groups advo
cating the abolition of student gov
ernment.

"We really want to get informa
tion on the anti-endorsement side of 
things," Tompkins said.

And several senators took oppor
tunities to stress the cost effective
ness of association programs, elicit
ing applause from the other 
senators on two occasions.

Manley stresses Third World unity
By PATRICK SHUEY
Daily Texan Staff

Third World nations owe $1.2 
trillion to lending institutions, 
and former Jamaican Prime Minis
ter Michael Manley said a way out 
for debtor nations may be to uni
fy, or default on some of the 
loans.

The nations are unable to pay 
their debts completely because of 
high interest payments, and can
not develop economically or so
cially because of the payments, 
said Manley, who was Jamaica's 
prime minister from 1972 to 1980. 
He said the nations may be forced 
to default if only to get out of the 
situation.

The Third World should use the 
power it has because of the mas
sive debt, said Manley, who 
spoke Tuesday at the Townes Hall 
Auditorium.

"If I owe the bank $100, I'm in 
trouble. But if I owe the bank $1 
million, the bank's in trouble," 
Manley said, quoting economist 
John Maynard Keynes.

Stephen MaGee, Fred H. Moore 
centennial professor in interna
tional management, who also 
spoke at the discussion, said 
Third World nations should use a 
debt cartel to express their needs 
to lending nations.

Manley said the International 
Monetary Fund, which was 
formed with the World Bank by 
prominent nations after World

Jamaican Michael Manley

War II, is responsible for much of 
the Third World's debt situation

Manley said the IMF has re
stricted Third World nations by 
requiring those nations to adopt 
restrictive economic policies and 
pay off debts at unreasonable 
rates.

The IMF was set up to ensure 
that if a particular country got into 
a temporary financial problem, it 
could turn to a central source 
without having to request money 
from individual nations, he said.

Manley said the IMF requires 
debtor nations to devalue their 
currency to provide an incentive 
for exporters. The nations also 
must halt wage increases to re
duce demand for domestic prod

ucts and force producers to ex
port

He said the situation started 
with modem imperialism, during 
the penod of Columbus, which 
halted the natural trend toward 
independence. This caused na
tions to concentrate on producing 
only a few raw products, which 
he called "a form of external dam
nation," he said.

In this system, "Jamaica be
comes one large sugar plantation, 
and parts of Africa produce only 
cocoa," he said

If Third World countries are to 
build viable societies, they must 
undo centuries of historical for
mation and work on economic di
versity, rather than continuing to 
produce only a few different raw 
materials.

The way to obtain the best in
ternational funding would be to 
turn economic control over to the 
lending institutions, but those in
stitutions only would be con
cerned with profit, Manley said.

He said the situation is largely a 
result of 1973 international finan
cial problems, which included in
flation .from the Vietnam War, 
and higher oil pnces from the O r
ganization of Petroleum Exporting 
Countnes embargo.

These two factors caused more 
countnes to turn to the IMF, 
which insisted the debtor nations 
drastically devalue their currency.

Fewer requests for federal loans linked to perception of cuts
By MATTHEW MATEJOWSKY
Daily Texan Staff

A perception that President Reagan's 
proposed student-loan cuts are in effect has 
deterred some students from applying for 
federally funded student loans, a Texas 
Guaranteed Student Loan official said Mon
day.

Tom Melecki, Texas Guaranteed Student 
Loan research analyst, said his office has 
not seen a decrease in the number of peo
ple applying for loans since 1981.

Melecki said the public seems to perceive 
that Reagan's proposals already are law

and people have been discouraged from ap
plying for loans.

It is impossible to predict if Reagan's pro
posals will be approved by Congress, 
Melecki said.

Melecki said his office has seen a 9V2 per
cent increase this year in the number of 
Guaranteed Student Loans it has made 
statewide. He attributes the increase to ris
ing education costs and the failure of other 
financial aid sources to keep pace with the 
cost increases.

Don Davis, UT financial aid associate di
rector, said UT students have filled out ap

plications for $15.7 million in student loans 
that resulted in $13.5 million in loans this 
year. But he said students applied for $18 
million in student loans last year.

Davis said new processing fees, institut
ed this year, had no effect on applications.

The financial aid office began charging a 
$15 processing fee for guaranteed student 
loan applications to recover costs affected 
by decreasing government subsidies. Pro
cessing student-loan applications have 
been increasing the financial aid office's 
cost because the government does not 
reimburse the office for the applications'

cost, he said.
Melecki said the Reagan Administra

tion's 1981 student loan proposals would 
make students ineligible for guaranteed 
student loans if their family earned over 
$60,000 annually. The proposal also would 
determine the amount every family "real
istically" can contribute for college costs, 
and use that figure in calculating eligibility 
requirements, he said.

Melecki said the government has no max- 
imum-family-income ceiling for loan eligi
bility, but determines need by measuring 
total family income, family size, number of

college children and the cost of attending a 
particular university.

The government currently does not 
determine maximum family contributions 
for applicants with family incomes below 
$30,(XX), Melecki said.

"Essentially, anyone who needs one of 
the loans should be able to get it, but you 
need to meet the government's definition 
of needy,' " Melecki said.

Melecki said the actual default rate on 
loans only is 3.3 percent in Texas. He said 
many people falsely believe the default rate 
is much higher.
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the Third World's debt situation

Manley said the IMF has re
stricted Third World nations by 
requiring those nations to adopt 
restrictive economic policies and 
pay off debts at unreasonable 
rates.

The IMF was set up to ensure 
that if a particular country got into 
a temporary financial problem, it 
could turn to a central source 
without having to request money 
from individual nations, he said.

Manley said the IMF requires 
debtor nations to devalue their 
currency to provide an incentive 
for exporters. The nations also 
must halt wage increases to re
duce demand for domestic prod

ucts and force producers to ex
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He said the situation started 
with modem imperialism, during 
the penod of Columbus, which 
halted the natural trend toward 
independence. This caused na
tions to concentrate on producing 
only a few raw products, which 
he called "a form of external dam
nation," he said.
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If Third World countries are to 
build viable societies, they must 
undo centuries of historical for
mation and work on economic di
versity, rather than continuing to 
produce only a few different raw 
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The way to obtain the best in
ternational funding would be to 
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lending institutions, but those in
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countnes to turn to the IMF, 
which insisted the debtor nations 
drastically devalue their currency.

Fewer requests for federal loans linked to perception of cuts
By MATTHEW MATEJOWSKY
Daily Texan Staff

A perception that President Reagan's 
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not seen a decrease in the number of peo
ple applying for loans since 1981.

Melecki said the public seems to perceive 
that Reagan's proposals already are law

and people have been discouraged from ap
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It is impossible to predict if Reagan's pro
posals will be approved by Congress, 
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cent increase this year in the number of 
Guaranteed Student Loans it has made 
statewide. He attributes the increase to ris
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rector, said UT students have filled out ap

plications for $15.7 million in student loans 
that resulted in $13.5 million in loans this 
year. But he said students applied for $18 
million in student loans last year.

Davis said new processing fees, institut
ed this year, had no effect on applications.

The financial aid office began charging a 
$15 processing fee for guaranteed student 
loan applications to recover costs affected 
by decreasing government subsidies. Pro
cessing student-loan applications have 
been increasing the financial aid office's 
cost because the government does not 
reimburse the office for the applications'

cost, he said.
Melecki said the Reagan Administra

tion's 1981 student loan proposals would 
make students ineligible for guaranteed 
student loans if their family earned over 
$60,000 annually. The proposal also would 
determine the amount every family "real
istically" can contribute for college costs, 
and use that figure in calculating eligibility 
requirements, he said.

Melecki said the government has no max- 
imum-family-income ceiling for loan eligi
bility, but determines need by measuring 
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college children and the cost of attending a 
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The government currently does not 
determine maximum family contributions 
for applicants with family incomes below 
$30,(XX), Melecki said.

"Essentially, anyone who needs one of 
the loans should be able to get it, but you 
need to meet the government's definition 
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Melecki said the actual default rate on 
loans only is 3.3 percent in Texas. He said 
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is much higher.
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