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New route down a familiar road
By ANTHONY LEWIS

- President Reagan and his economic menBOSTON
have been telling us, these last days, about a magic new 
idea called supply-side economics. Cut taxes and 
government spending, they say, and you will stimulate 
growth and at the same time vanquish inflation. As the 
boys' books used to say, “At one bound Jack was free.”

But now we have had a peek behind the magician’s 
handkerchief, and it turns out that the real Reagan 
weapon against inflation is not new at all. It is plain old 
tight money.

Paul Volcker. chairman of the Federal Reserve 
Board, cut through the supply-side incantations Wednes
day with some candid testimony to Congress. If the net 
effect of the Reagan economic measures is significantly 
expansionary, he said, there will be monetary moves to 
keep inflation from accelerating. That means even 
higher interest rates, with all the familiar conse
quences: unemployment, struggling auto sales, a 
depressed housing market, dragging investment.

AND THE REAGAN package would, on the figures, 
give an expansionary push. The blueprint calls for tax 
reduction of $148 billion by fiscal year 1984. Against that 
there would be net federal spending cuts of only $47 
billion So even if all the cuts go through — a doubtful 
assumption — there will be a stimulus of $100 billion.

David Stockman and the other Reagan planners know 
perfectly well what Paul Volcker thinks about that. He 
has been urging officials for a long time not to leave the 
fight against inflation to monetary measures alone — to 
help by reducing the budget deficit. But Stockman & Co. 
have evidently decided that they will worry about 
growth and let Volcker deal with inflation.

Of course the administration says its policy will 
reduce both inflation and unemployment. But as far as 
anyone can tell, the claim relies not on experience but

on theology. It ignores the unpleasant fact about a fun
damental element in inflation. That is the rise in labor
costs.

A paper now attracting attention in academic circles 
here takes a fascinating look at the problem of labor 
costs in inflation. It is by Francis Bator, professor of 
political economy at Harvard. I can give only a glimpse 
of its sophisticated argument, but that should be enough 
to make clear that it offers no joy to those who think 
there is an easy way to reduce inflation.

IN RECENT YEARS, Bator notes, unit labor costs 
have been rising 10 percent and productivity only 1 per
cent. The result is a 9 percent increase in labor costs — 
and they are by far the largest part of business expen
diture. Even if you doubled the productivity gain to 2 
percent, inflation would hardly be slowed. You have to 
tackle rising wage rates head-on, Bator believes.

The Reagan people apparently think psychology will 
do the trick: workers will hear about the brave new 
policy, will believe in stabler prices and hence will 
moderate their wage demands. That is the theory. But it 
has had a test and flunked it spectacularly: in Margaret 
Thatcher’s Britain.

Mrs. Thatcher started out by cutting taxes and, like 
Reagan, forswearing any direct attempt to impose 
guidelines on wages. The result was a burst of inflation, 
to a rate over 20 percent last year. A tough monetary 
policy was applied, and the result of that has been a 
brutal economic slowdown. Unemployment in Britain is 
up to nearly 2.5 million, industrial production dropped 5 
percent in 1980. and is headed for about the same this 
year.

Workers in modern industrial states do not readily

moderate their wage demands when the economy slows 
down. It usually requires hard turns of the monetary 
screw, and severe unemployment, to have much effect.

THE REAGAN administration denies that it is 
heading in Mrs. Thatcher's direction. I doubt, myself, 
that it could stay on that course as long as she has; the 
political heat would be too great. But so far, at least, the 
signs are that there's the same basic reliance on 
monetary policy to hold down inflation with all its un
happy consequences. The Financial T im es  of London, 
commenting on the Reagan economic package, said: 
“ This is the road we have recently traveled, and it did 
not arrive at the expected destination.”

If the tax and spending cuts go about as expected now, 
and the Federal Reserve tightens up on money even 
further, inflation may fall a little from its present 12 
percent. But employment and investment are likely to 
go down, too.

None of this argues against giving the Reagan plan a 
try. To the contrary, I think the experiment ought to go 
ahead: with full political responsibility on its authors. 
And I suspect Congress will do just about that, trim 
ming the package only of its more blatant ideological 
irrelevancies.

But magic seldom works in real life. This economic 
theory reminds me of the old song about long-haired 
preachers. Asked for something to eat, they reply:

“You will eat by and by
In that glorious land above the sky ...
Work and pray,
Live on hay,
You’ll get pie in the sky when you die.” 

c1981 New York Times

Viewpoint
Little fish for big pond

The late Frank Erwin once said he would rather a fish serve on the UT Board 
of Regents than one of his own children. Actually, the idea has some merit; one 
fish amongst the fowl might do a little good,

Erwin’s candid remark came in response to a proposal calling for a student to 
sit on the Board of Regents. The idea is not a new one. During the last 
legislative session, former Austin Rep. Mary Jane Bode sponsored a student 
regent bill that languished in subcommittee for three months before getting to 
the Calendar Committee where it died of neglect.

Bode’s successor, Republican Terral Smith, is trying to breathe new life into 
the proposition. House Bill 459, which Smith admits is a “conservative 
proposal,” is similar to Bode’s prior effort, but with the meat cut out of it.

There are two serious flaws in Smith’s bill: the student regent would be a non
voting member of the board and would be appointed by the governor, with the 
advice and consent of the Senate.

It’s tempting to counter Smith with the argument that the bill is meaningless 
because students have always  been able to attend regents meetings as non
voting participants Several factors, however, discourage us from writing off 
Smith’s effort as a gratuitous gesture.

Any doubts we had about Smith’s sincerity were erased upon learning he had 
used his one and only “priority” tag for HB 459 Whatever anybody might say 
about Smith, the guy is accessible, earnest and willing to listen — even if he is a 
Republican.

The bottom line is that Smith’s bill is the only show in town. The bill in its 
current form is unacceptable. There is, however, a good chance that it will be 
amended favorably once it reaches the floor. Smith said he would be willing to 
carry the bill even if it is amended to take away the governor’s power of ap
pointment Given such a possibility it is in our best interest to voice support for 
HB 459 as it goes to subcommittee Monday.

Mark McKinnon

Leader fuels 
black power

s'
In the summer of 1986, shortly 

after James Meredith (the first black 
to cross the color terrier at the 
University of Mississippi) was shot 
while attempting a “walk against 
fear” through the heart of the 
segregationist Mississippi River 
Delta region, a vibrant, charismatic 
young black named Stokely Car
michael shouted a slogan which was 
to add a whole new dimension to the 
struggle of black people for justice 
and equality in this country: “Black 
Power.”

During a night rally at the 
fairground in Yazoo City, Miss., Car
michael, then head of the SNCC (Stu
dent Non-Violent Coordinating Com
m ittee) yelled the slogan and 
declared that blacks in America were 
held in colonial bondage by a white 
society that used the police as “an oc
cupying army ” to suppress the pop
ulation.

C a r m i c h a e l  a p p e a le d  for  
racial pride and demanded separate 
black economic and political action. 
He called for the withdrawal of 
whites from the civil rights move
ment, not because he was racist or 
did not value their support, but 
because he felt that their greatest 
contribution to the struggle of black 
people would come from working 
within their own communities to 
eradicate racism.

The call to action by Carmichael 
spread rapidly across the country, 
for it was an assertion of black in
dependence and an expression of 
their self-worth. Faced with the cry 
for black: power, “whitey organized 
to suppress this Black Menace.’ 
They ( w h i t e y )  i m m e d i a t e l y  
associated black power with violence 
mainly because of their own inability 
to deal with B-L-A-C-K.” As Car
michael put it, “If we had said 
'Negro Power,’ nobody would have 
gotten scared, everybody would have 
supported it. If we had said ‘Power 
for Colored People,' everybody would 
be for that, but it was the word 
black’ that bothered people in this 

country.”
Carmichael later becam e a 

member of the Black Panther Party, 
which had as its purpose the unifica
tion and preservation of the black 
community. He now lives in Africa, 
where he is participating in the 
reconstruction of the African nation. 
Perhaps his single most important 
contribution to the the struggle of 
Afro-Americans is his assertion of 
the power seemingly dormant in 
black people
This biography  u>as prepared by 
the Texas Union A fro-Am erican  
Culture C om m ittee

Good ol 1 boy Texas fun
By LYNN LAUGHLIN

“I was born in the land o f liberty, 
rocked in the cradle of liberty, n u rs
ed on the bottle of liberty, and I ’ve 
had liberty preached to m e all m y  
life, but Texas University students 
take more liberty than anyone I ’ve 
ever come in contact w ith .”

So said President G T. Winston on 
March 2, 1897. reacting to some ram
bunctious law students firing a cannon 
(borrowed from the Capitol grounds — 
in the pursuit of happiness).

Liberties? Why, that was jest good ol’ 
boy Texas fun. And we aim to have some 
too. That's what the March 2 Celebra
tion is all about What is March 2? From 
Tokyo to Texarkana New York to 
New Braunfels ... Texas exes are 
gathering on this date to celebrate the 
progress of Texas and our University. 
And we students, the focus of the 
celebration, get to do a heap of 
celebratin' too.

In the last decade, March 2 had been 
relegated to the history books and the 
fond memories of those who par
ticipated. But the memories persisted, 
and in 1979, the March 2 Celebration was 
resurrected Now, in 1981, UT students 
can enjoy the biggest and best celebra

tion ever'
All you Texans have a standing invite 

to the festivities Come on out and bring 
your buds. And if ya’H can’t find 
something fun, just maybe you might 
prefer a smaller state'

Here's what’s in the offing:
SUNDAY, MARCH 1

Noon — Delta Sigma Phi Pushball 
Tournament at Auditorium Shores 

8 p.m. — Travis County Texas Exes 
Texas Independence Day Celebration 
at Saengurrunde Hall (next door to 
Scho lz '); Speaker: Dr W illiam  
Livingston, vice president and dean of 
graduate studies 

MONDAY, MARCH 2
11 50 a m. — UT Campus Celebra

tion on the Main Mall; Speakers 
President Peter Flawn, John Stuart, 
Shirley Bird Perry. Student Involve
ment Committee Chairman Vicki 
Behrend, Student March 2 Chairman 
Lynn Laughlin 

Noon — Texas Union; “Six Flags Over 
Texas’’ Food Fest; UT choral groups 
will perform on the patio during lunch, 
“UT Update'' video tape will be shown 
in the Cactus Cafe

See ya there, buckosl_____
Laughlin is the Student March 2 

Celebration chairman.

Firing Line
UEU first step

I too am a University assistant instructor (for one 
semester in the Department of Economics). Unlike 
John Thomas, I do support the demands of my 
colleagues for a minimum salary of $850 per month.

Thomas makes reference to the late Saul Alinsky, 
who “never tired of pointing o u t... that those who do 
not or cannot understand the workings of this society 
will never be able to change it.” This advice is, of 
course, well taken in any instance, but the solidarity 
group seems to me to understand these societal 
workings much better than Mr. Thomas does.

When an employer has substantial leverage in the 
employment process, as the University of Texas un
deniably does, there can be no assurance that 
employees receive a wage which equates the supply 
of and the demand for their labor. This is probably 
largely due to the fact that the University employs a 
rather captive labor force that is here to learn, while 
not necessarily receiving its market-clearing wage.

Our employer has substantial leverage and has 
successfu lly  dep ressed  w ages below th e ir  
equilibrium level. The appropriate course of action 
is, therefore, for labor to obtain leverage for its posi
tion This is obtained through collective action, which 
is what the efforts of the UEU and the Solidarity 
Coalition are all about As the bargaining power of 
the two groups is brought closer to equality, the wage 
rate will more closely approximate the competitive 
level.

As to Mr Thomas’ allegations concerning the 
effects of a 60 percent pay increase without a cor
responding increase in productivity, let me just 
assert that such an increase is indeed “credible.” 
The productivity argument is without much meaning

m the present context, as the issue is the greater 
than 60 percent loss of purchasing power by TAs and 
AIs over the last 10 years.

It is rather unsettling to hear Mr. Thomas agree 
that we are indeed exploited by our employer, yet in 
the same breath seem to deny our right to redress (or 
fair labor practices.) And in point of fact, the 
Legislature’s recent efforts on our behalf are only a 
token measure: $27/month more for this assistant in
structor.

I believe we have the right to maintain our purchas
ing power from year to year and that TA/AI demands 
are therefore reasonable. And if, as Mr Thomas 
suggests, the problem is that our employer has too 
much power, it is our duty to try to increase our 
power. I suggest that joining the UEU is an ap
propriate first step.

David Coberly 
Economics

Statements in error
I would like to correct some inaccuracies in the 

series that recently appeared in The Daily Texan  
having to do with the legislation currently before the 
University Council concerning a new sequence of re
quired English courses Mr. Herring states in the a r
ticle on Monday, Feb. 23, that I consider this proposal 
a move to "help alleviate ... ‘functional illiteracy’ 
among college students.” I am also quoted as saying 
that the Hereford-Sledd study of 1976 “ shows that 
many students cannot write a coherent sentence, can
not express themselves on paper and cannot read ”

Both of these statements imputed to me are 
seriously in error. I never made them, and I disagree 
with both I am all the more disturbed by them since I 
spent almost half an hour of my long interview with

Mr. Herring denying statements like these. This in
terview preceded Mr. Herring’s article by almost 
five days. In fact I referred Mr Herring to recent 
studies made in 1979 and 1980 by Drs. Stephen Witte 
and Lester Faigley which support the notion that 
students in E306 improve significantly in writing and 
in reading skills. Other studies by Barbara Schwartz 
and Susan Burton, from the library staff, show that 
the freshmen also improve significantly in the use of 
library techniques. Further, I don’t believe that the 
second statement imputed to me above is even 
justified by the Hereford-Sledd report. And I took 
pains to point this out to Mr. Herring also 

I believe that the students who come to our univer
sity are far from being “functional illiterates’’; and I 
further believe that the composition teachers in 
freshman English are doing better than an average 
job Both of these statements can be supported by 
solid empirical evidence.

James  L Kinneavy 
Department  of English

Excited anticipation
I can only with great excitement and expectation 

wait for the next issue of UTmost, for therein will I 
find that other students of Dr. Dumbrowsky’s felt 
him to be their favorite professor. It is true that he is 
mediocre and absent minded < he once looked at the 
roll and thought that I was the teacher and he the 
student), but his kind — those who riddle meaningful 
questions with light while denying meaningful ex
istence — shall inherit the University and bring it to 
new glory and esteem.

Peter  Dombrowsky  
Mathematics
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Drink Schlitz
We are deeply disturbed by the advertising insert 

for Michelob that appeared in the Feb. 26 Daily T ex 
an. An arrow points across the bridge from South 
Texas to Mexico with the words "Boy’s Town” on it. 
To characterize neighboring Mexico by a reference to 
prostitution is disgusting. To imply that all of Mexico 
is “ Boy’s Town” is both racist and sexist and only 
serves to further offensive stereotypes. We are urg
ing people to boycott Michelob until a public apology 
is made.

Signed by 26 m em bers  o f  the 
Department o f Spanish and Portuguese,  

University of Texas  a t Austin

This patriot agrees

As a patriot, I cannot help but agree with the 
“Viewpoint” of Feb 24.

I believe that the United States must be militarily 
strong, and that the United States must stand 
foremost in opposition to increasingly dangerous 
Soviet-backed aggression around the world

I also believe that it is tantamount to treason to ig
nore the actions of terrorists of the worst kind simply 
because they profess friendship with our nation The 
presence of Communist guerrillas in El Salvador 
should never justify such gruesome slaughter of inno
cent children I am thankful that there are 
Americans such as Mark McKinnon

Norman V Royal  
Austin
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